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INDEPENDENT AUDITORS’ REPORT  
 

 

To the Shareholders and Supervisory Board of the CJSC “International bank of Tajikistan”: 
 

  

We have audited the accompanying consolidated financial statements of the Closed Joint Stock Company 

“International bank of Tajikistan” and its subsidiary company (the “Group”), which comprise the 

consolidated statement of financial position as at December 31, 2016 and the consolidated statement of 

profit or loss and other comprehensive income, the consolidated statement of changes in equity and the 

statement of cash flows for the year then ended, and a summary of significant accounting policies and other 

explanatory notes. 

 

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, 

the financial position of the Group as at December 31, 2016, and its financial performance and its cash 

flows for the year then ended in accordance with International Financial Reporting Standards (IFRSs). 

 

Key Audit Matters 

 

Evaluation of impairment of loan portfolio in accordance with IFRS and NBT 

 

The Group calculates allowance for impairment of loan portfolio according to regulations of the National 

bank of Tajikistan (the “NBT”) which differs from International Financial Reporting Standards (the 
“IFRS”) approach. Management of the Group assessed results of evaluation of two methods and did not 

identify significant difference between final results of calculation of allowance for impairment according to 

regulations of NBT and IFRS approaches. 

 

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial 

Statements 
 

Management is responsible for the preparation and fair presentation of the consolidated financial 

statements in accordance with IFRSs, and for such internal control as management determines is necessary 

to enable the preparation of consolidated financial statements that are free from material misstatement, 

whether due to fraud or error. In preparing the consolidated financial statements, management is 

responsible for assessing the Group’s ability to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going concern basis of accounting unless management either 

intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so. Those 

charged with governance are responsible for overseeing the Group’s consolidated financial reporting 

process.  

 

 

 











 

8 

 

CJSC “INTERNATIONAL BANK OF TAJIKISTAN” 
 
CONSOLIDATED STATEMENT OF CASH FLOWS  

FOR THE YEAR ENDED DECEMBER 31, 2016 

(in thousands of Tajik somoni) 

 
Notes For the year 

ended  

December 31, 

2016 

 For the year 

ended  

December 31, 

2015 

CASH FLOWS FROM OPERATING ACTIVITIES: 

Profit before income tax expenses  7,677  8,346 

Adjustments for:     

Change in allowance for impairment losses on interest bearing 

assets  13 159  2,043 

Depreciation of property and equipment and amortization of 

intangible assets 9 476  270 

Change in allowance on foreclosed assets  8 480  367 

Change in allowance for doubtful debts 8 800  - 

(Recovery)/accrual of provision for due from banks 8 (3,646)  3,646 

Change in unused vacation provision  9 6  115 

Loss on disposal of property and equipment  9 46  88 

Forex exchange differences 7 (549)  (253) 

Interest income, net 5 (11,704)  (5,874) 

    

Cash flows before changes in operating assets and liabilities  (6,255)  8,748 

    

Changes in operating assets and liabilities     

Decrease/(increase) in due from banks   25,080  (6,204) 

Increase in loans to customers   (14,305)  (24,615) 

(Increase)/decrease in other assets   (3,366)  29,257 

Increase in customer accounts   23,670  21,126 

Increase in due to banks   64  70 

Decrease in other liabilities   (258)  (30,175) 

    

Cash inflow/(outflow) from operating activities before taxation 

and interest  24,630  (1,793) 

    

Interest received   15,985  7,367 

Interest paid   (2,072)  (673) 

Income tax paid   (2,773)  (2,213) 

    

Net cash inflow from operating activities  35,770  2,688 

 




